
2017 Y/E U.S. Oil & Gas Upstream M&A Review & Outlook

� $67.1 B in total upstream deals down slightly vs. $69.7 B in 2016.
� Permian Basin is 2017’s most active region with $24.3 B (70% in the Delaware).
� EQT’s acquisition of Rice Energy in the Marcellus is the largest deal of the year ($8.2 B).
� Returning interest in conventional assets, accounting for 20% of deal value.
� Oil prices trend upwards in late 2017, a potential catalyst for future deal flow.
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– Global M&A Upstream saw 875 deals worth $161 B incl $32 B in Canada & $61 B overseas.
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2017 Transformative Deals of the Year
Market Themes & Observations

US Perspective (Setting the Stage Looking Back)
1. Permian A&D peaked in Q1 17 after $74 billion of frenzied buying over 4 years.

2. M&A markets impacted by “show me” mood after ponying up for massive land inventory grab.

3. March 2017, the worm turns on US Oil Storage having now drawn down 117 MMbbls (or 22%) from 
peak of 535 MMbbls.

4. Oil storage now just 35 MMbbl, higher than before Thanksgiving Day 2014. 

5. Marcellus driven Appalachia production up 3.1 Bcf/d (14%) in 2017 to 26 Bcf/d.

6. Permian drillers in early innings of exploiting the pancake layers of hydrocarbons.

7. Private exits? Oil legends Bass & Yates sell to Exxon ($5.6 B) and EOG ($2.4 billion), respectively.

8. Follows Clayton Williams exit to Noble Energy for $3.2 B unlike EOG & Exxon, Noble has already 
sold nonstrategic assets

9. Pace of bankruptcies peaked in 2016 while survivors obeyed the discipline of debt rules.

10. OFS companies enabled industry to survive with discounts & pricing flexibility but their (deserved) time 
will come.

11. Since Trump inauguration in November 2016, US equity markets up a remarkable 44%!

12. All eyes on per rig shale productivity adds – are there signals that sweet spots getting drilled up (Bakken, 
Marcellus) – is there line of sight?

13. Henry Hub gas priced linked LNG gaining ground against global LNG including new (oil linked) supplies 
from Asia, Australia.

14. Demand rules both domestically and overseas and is trending up with recovering economies.

2017
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1. $67.1 B in 2017 deals, just off the pace of $69.7 B in 2016. While well up from the $32.3 B in 2015, 
dealmaking value has yet to return to the high oil price era of 2014 ($98 B in deals).

2. 484 total deal count (including undisclosed value) in 2017 is recent high, beating not only the 
414 deals reported in 2016 but even the 450 deals reported in 2014.

3. $24.3 B worth of Permian A&D in full year 2017 ($16.8 B in Delaware & $6.8 B in Midland, remainder 
waterflood or CBP) with three-quarters of deal value occurring during 1Q17.

4. Marcellus consolidation (particularly EQT/Rice merger) makes Eastern region second most active for 
value at $11.9 B ($11.1 B is Marcellus deals).  Marcellus was one of the first plays to see push for 
consolidation.

5. Rockies finishes the year strong to take third at $11.1 B with a number of notable deals in the DJ Basin. 
Early in 2018, the region’s activity has expanded to include the Powder River Basin.

6. Delaware and Midland unconventionals capture 25% and 10% of total deal value respectively. Permian 
still active later in the year, but  focused on acreage swaps and portfolio optimization rather than big entries.

7. Maturing Eagle Ford ($5.9 B in deals) and up and coming STACK/SCOOP ($5.1 B) take 4th and 5th place 
respectively among unconventional plays for full year 2017.

8. $13 B in “conventional assets” changed hands in 2017, up slightly from $11 B in 2016 & reaching 20% of 
the years total value. Many of the legacy assets were bought by PE firms looking to capitalize on rising prices.

9. Companies now looking to execute on acquisitions. Less new basin entry and more in-basin 
consolidation could help and drive better shareholder returns, particularly in the Permian and Marcellus.

10. $161 B in global upstream deals transacted during 2017 with $25 B in deals during 4Q17.

11. Globally upstream accounted for 39% of total “energy sector” deals, more than any other energy sector. 
Power and utilities took second place with 28% of value.

Full Year Top Takeaways
Publics turn to execution and PE buying accelerates 

2017
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Marathon buys N. Delaware assets from BC Operating

Noble Energy divests Marcellus assets to HG Energy II

Bruin E&P acquires operated Bakken assets from Halcon Resources

Sanchez and Gavilan buy Eagle Ford assets from Anadarko

Talos goes public via merger with GOM pure-play Stone Energy

Hilcorp and Carylye acquire ConocoPhillips' San Juan Basin assets

Parsley acquires Midland pure-play Double Eagle

Noble Energy acquires Permian pure-play Clayton Williams Energy

Silver Run II merges with Alta Mesa and Kingfisher Midstream

Exxon acquires companies owned by Bass family of Fort Worth

EQT consolidates in Marcellus with acquisition of Rice Energy

Permian and Marcellus consolidation drives many of 2017’s largest deals

U.S. Deals over $1.0 B in 2017

PE money finds public and private 
partners to help make some of the 
biggest deals.

Oil continues to be the focus of 
majority of the largest deals.

Oil

Gas

$ Millions

2017

Top 10 U.S. deals total $35 billion or 52% of the market.
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U.S. Acreage Valuation Across Unconventional Plays
Deals > $500 MM during 2017 – Very few deals break $5,000/acre mark outside of Permian

Date Buyers Sellers Value ($MM) US Play Oil/Gas $/Daily BOE $/Acre Oil Strip Gas Strip

08/15/17 RimRock Whiting $500 Bakken Oil $39,600 $6,469 $48.17 $3.03

07/11/17 Bruin E&P Halcon $1,400 Bakken Oil $39,600 $2,419 $45.77 $2.98

12/11/17 Oasis Forge $946 Delaware Unconv. Oil $39,060 $39,867 $56.83 $2.79

06/28/17 Carrizo ExL $648 Delaware Unconv. Oil $27,990 $25,721 $45.05 $3.09

03/21/17 Marathon Oil Black Mountain $700 Delaware Unconv. Oil $31,200 $34,376 $49.91 $3.29

03/09/17 Marathon Oil BC Operating $1,100 Delaware Unconv. Oil $30,540 $18,394 $51.69 $3.20

01/26/17 Public Jagged Peak $545 Delaware Unconv. Oil $35,990 $44,097 $54.91 $3.48

01/24/17 Halcon Samson Exploration $705 Delaware Unconv. Oil $33,540 $27,125 $55.00 $3.39

01/17/17 ExxonMobil Bass Family $5,600 Delaware Unconv. Oil $33,400 $19,995 $55.34 $3.47

01/16/17 Noble Energy Clayton Williams $3,225 Delaware Unconv. Oil $33,400 $32,268 $55.34 $3.47

01/12/17 WPX Carrier; Panther II $775 Delaware Unconv. Oil $29,500 $32,224 $55.28 $3.35

12/20/17 Venado Cabot $765 Eagle Ford Oil $41,490 $1,773 $56.73 $2.72

05/11/17 WildHorse Anadarko; KKR $625 Eagle Ford Oil $33,330 $3,354 $48.65 $3.37

01/24/17 Hawkwood Halcon $500 Eagle Ford Oil $37,800 $3,394 $55.00 $3.39

01/12/17 Sanchez; Gavilan Anadarko $2,300 Eagle Ford Oil $24,900 $2,102 $55.28 $3.35

01/03/17 Venado SM $800 Eagle Ford Oil $22,487 $0 $56.26 $3.62

08/01/17 Rockcliff Energy Samson Resources II $525 Haynesville Gas $17,550 $1,246 $50.49 $2.93

06/19/17 EQT Rice $8,200 Marcellus Gas $17,940 $9,126 $45.90 $3.09

05/02/17 HG Energy II Noble Energy $1,125 Marcellus Gas $16,265 $0 $49.78 $3.30

02/08/17 EQT Stone Energy $527 Marcellus Gas $17,400 $5,524 $54.09 $3.39

07/26/17 QEP JM Cox et al. $732 Midland Unconv. Oil $36,312 $51,341 $49.13 $3.01

06/19/17 Concho Occidental $600 Midland Unconv. Oil $34,060 $40,147 $45.90 $3.09

02/07/17 Parsley Double Eagle $2,800 Midland Unconv. Oil $33,400 $36,511 $54.96 $3.30

12/05/17 Bill Barrett Fifth Creek $649 Niobrara Oil $36,960 $6,662 $56.55 $2.92

11/08/17 SRC Energy Noble Energy Inc $568 Niobrara Oil $22,500 $16,945 $56.92 $3.06

08/16/17 Silver Run II Alta Mesa; et al. $3,836 SCOOP/STACK Oil $38,170 $14,472 $48.32 $3.02

03/29/17 Chisholm Oil & Gas Staghorn $613 SCOOP/STACK Oil $32,300 $9,738 $49.72 $3.35

Total $41,309 $30,988 $17,974 $52.11 $3.20

*Excludes pure royalty deals & drillcos

2017
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1. Expect Consolidation within plays driven by scale and efficiencies, continued drive to increase 
Tier 1 acreage.

2. Expect Privates and PE Backed firms to be active but selective. There is significant dry powder in 
search of PDP underpinned assets with horizontal exploitation and focused areas of interest.

3. Publics largely on sidelines. Public company focus will be on turning inventory to cash flowing assets. 
Likely trend to continue shedding non-core assets.

4. Oil and gas prices poised to be up versus 2017. This should bode well for increased industry cash 
flow and increased A&D valuations.

5. Expect further refinement of stacked pay to increase economic value of existing inventory.

6. Look for recent companies who emerged from Ch 11 to seek liquidity via mergers.

7. Look for more gas-oriented transactions closer to Gulf Coast underpinned by growing demand (LNG, 
PetroChemicals).

8. Expect announcements of new plays as technology is applied to legacy rocks (Austin Chalk, Powder 
River Basin)

9. Should oil prices hold or go north, expect more IPOs.

10. Look for transformative buys among Super-Independents and Majors as they repair portfolio damage 
after 3 years of severe exploration cuts.

U.S. M&A - Looking Forward

10 quick points to ponder in 2018
2018



4Q 2017 U.S. Oil & Gas Upstream M&A Review

� $9.9 B in total upstream deals down slightly vs. $11.9 B in 3Q 2017 and up 
from record $25.9 B in 4Q 2016.

� Private Equity stepping in on the buy-side in a large way (47% of market)
� DJ Basin/Niobrara consolidates (30% of market)
� A single large deal in Delaware Basin (Oasis buys Forge for $946 MM)
� Production multiples close quarter at $50,000 per daily barrel and $3,000 per daily MCF

www.plsx.com/ma

Quarterly
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1. $9.9 B in deals reported in 4Q17, 4th sequential quarterly drop in value since high of $25.9 B in 4Q16.

2. 115 reported deals in 4Q17; bringing 2017 total to 484 deals (beating recent high of 450 deals in 2014).

3. Rockies region is most active in 4Q17 with several large deals (and one terminated) in the DJ Basin.

4. Conventional assets make strong showing in 4Q17 with $4.2 B in deals, making up 42% of deal value. 
Rising prices could make PDP deals more attractive to potential buyers.

5. Niobrara top unconventional play with $1.6 B in deals after only ~$300 MM of deals in 3Q17. One of the 
few basins with significant consolidation in 4Q17.

6. $1.3 B in Delaware during 4Q17, mostly from Oasis’ $946 MM purchase of Forge Delaware assets.

7. Maturing Eagle Ford ($1.0 B in deals) takes third place among U.S. shale, with a late push from 
Venado’s $765 MM acquisition of Cabot’s Eagle Ford assets.

8. Marcellus has $400 MM of 4Q17 deals, up slightly from $300 MM in 3Q17 but far behind 2Q17’s 9.6 B 
when EQT bought Rice Energy.

9. Midland Basin reported $100 MM in deals, the lowest since oil crash; however may not reflect activity in 
the basin as many established operators using acreage swaps rather than acquisitions to block up leases. 

10. STACK/SCOOP falls after gaining momentum in 3Q17 but deals remain inconsistent.

11. Wall Street more skeptical of deals late in the year, capped by Carl Icahn’s successful opposition to 
SandRidge’s Bonanza Creek acquisition.

12. Active P/E buyers have stepped up, increasing their share of acquisitions to 47% of value in 4Q17 up 
from 42% in 3Q17 and only 11% in 1Q17.

4Q17 Top Takeaways – A Look at the Last 90 Days of 2017
Rockies region heats up for deals 

QTR
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4Q17 Noteworthy Trends of the Fourth Quarter
Market Themes & Observations

Private Equity Supports Buying –
§ Venado (KKR) buys Cabot’s STX Eagle Ford assets for $765 MM

� Gets 15,656 boe/d 3Q17 volumes plus 74,500 net acres in the black oil window in Frio & Atascosa Cos. 
� $649.6 MM paid for PDP and $115.4 MM remainder implies $1,800/acre for operated position.
� E&Ps are stepping further out and testing Tier 2 or Tier 3 acreage with knowhow and latest technology.

§ Talos (Apollo & Riverstone) going public via reverse merger w/ Stone to form new $2.5 B Gulf of Mexico pure-play 
� Fields include Amberjack & Pompano (Stone) and Ewing Bank 305 & Phoenix/Tornado (Talos); all offshore Louisiana
� 47,000 boe/d 2017E pro-forma volumes and 135 MMboe proved (70% oil, 74% deepwater). 
� $2.54 B pro-forma EV implies $53,900/daily boe and $18.78/boe. 
� Tough GOM market, low prices and left over Macondo fears have limited current operators but new company will 

have scale, a high performing technical team and a strong balance sheet.
Permian Deal Flow Has One Noteable Transaction–

§ Oasis acquires Delaware Basin assets from Forge Energy for $946 MM
� 20,300 net acres (avg. 76% WI in core leases) in black oil window south central Delaware acreage.
� Metrics of $39,900/net acre net of PDP. Viewed as high by some but Permian still takes big spending to get it.
� Deal more than doubles Oasis’ 483 Williston locations w/ 507 new Delaware locations bought at $1.6 MM each.
� Forge sponsored by repeat Permian player EnCap; Encap also monetized major investments in Double Eagle, 

Ameredev, Silverback & Qstar.
DJ Basin Consolidation –

§ SRC significantly expands core DJ area with $608 MM Noble Energy buy
� Strong follow up to SRC’s establishment of Greely Crescent area in May 2016 via $505 MM acquisition from Noble. 
� Provides scale as a DJ pure play and led by President and CEO Lynn Peterson (built Bakken-focused Kodiak Oil & 

Gas and sold to Whiting for $6 B in July 2014).
§ Bill Barrett merges with NGP’s Fifth Creek to form new DJ Basin pure-play

� Transaction creates DJ Basin pure-play with sufficient critical mass to access capital markets.

QTR
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Production Valuation Benchmarks
Current multiples are $49,353/bbl for Oil & $2,917/Mcf for Gas — a 17:1 economic ratio

Economic ratio of oil/gas continues to 

grow as market sees stronger bull case for 

crude and flat gas prices.
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Deal Value by Region Since January 1, 2014 (Quarterly Analysis)
Rockies notch $3.1 B in 4Q17 value, keeping momentum from last two quarters
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U.S. Deal Value & Count by Region (Quarterly Analysis)
Deals counts show geographic diversity, but most big deals concentrated in a couple of plays

* Deal Count includes deals with undisclosed value.

Deal Values ($B) 2014 2015 2016 2017

Region Q1 Q2 Q3 Q4 YE 
Total

% of 
Total Q1 Q2 Q3 Q4 YE 

Total
% of 
Total Q1 Q2 Q3 Q4 YE 

Total
% of 
Total Q1 Q2 Q3 Q4 YE 

Total
% of 
Total

Alaska $0.0 $1.5 $0.1 $0.0 $1.6 2% $0.0 $0.0 $0.0 $0.8 $0.8 3% $0.2 $0.0 $0.1 $0.0 $0.2 0% $0.0 $0.0 $0.0 $0.4 $0.4 1%
Ark-La-Tex $0.1 $1.4 $1.5 $0.4 $3.4 3% $0.4 $0.0 $1.5 $0.6 $2.5 8% $0.5 $5.2 $0.5 $2.1 $8.3 12% $0.0 $0.1 $0.6 $0.0 $0.7 1%
Eastern $2.4 $2.1 $1.9 $6.3 $12.7 13% $0.3 $0.9 $0.6 $1.4 $3.1 10% $0.4 $1.2 $2.8 $2.4 $6.8 10% $0.9 $9.8 $0.7 $0.5 $11.9 18%
Gulf Coast $3.5 $4.5 $0.9 $1.1 $10.0 10% $0.1 $0.1 $0.7 $0.4 $1.4 4% $0.6 $1.2 $0.5 $1.0 $3.3 5% $4.3 $0.8 $0.5 $1.0 $6.7 10%
Gulf of Mexico $3.7 $1.8 $0.2 $0.5 $6.2 6% $0.0 $0.0 $0.0 $0.2 $0.3 1% $0.0 $0.0 $2.4 $0.0 $2.4 3% $0.0 $0.0 $0.0 $2.5 $2.6 4%
Midcontinent $1.8 $1.2 $2.1 $3.8 $8.9 9% $0.0 $1.3 $0.9 $2.2 $4.5 14% $1.5 $2.8 $1.3 $4.0 $9.5 14% $1.0 $0.9 $4.9 $0.6 $7.5 11%
Permian $0.9 $4.6 $9.6 $1.6 $16.6 17% $0.3 $0.5 $4.6 $2.3 $7.7 24% $1.3 $3.8 $11.2 $12.6 $29.0 42% $18.4 $3.1 $1.5 $1.3 $24.3 36%
Rockies $3.3 $2.6 $9.2 $0.7 $15.8 16% $1.2 $0.1 $0.6 $3.1 $4.9 15% $1.0 $3.1 $0.8 $2.5 $7.4 11% $0.3 $4.4 $3.4 $3.1 $11.1 17%
West Coast $0.0 $0.0 $0.2 $0.0 $0.2 0% $0.0 $0.0 $0.0 $0.1 $0.1 0% $0.0 $0.0 $0.0 $0.7 $0.7 1% $0.3 $0.5 $0.0 $0.0 $0.8 1%
Multi Region $0.5 $4.5 $3.9 $13.7 $22.5 23% $0.5 $4.7 $0.7 $0.9 $6.8 21% $0.3 $0.2 $0.9 $0.6 $2.0 3% $0.2 $0.2 $0.3 $0.4 $1.1 2%

Total $16.1 $24.2 $29.6 $28.1 $98.0 100% $2.9 $7.7 $9.6 $12.1 $32.3 100% $5.7 $17.7 $20.4 $25.9 $69.7 100% $25.5 $19.8 $11.9 $9.9 $67.1 100%

Deal Count* 2014 2015 2016 2017

Region Q1 Q2 Q3 Q4 YE 
Total

% of 
Total Q1 Q2 Q3 Q4 YE 

Total
% of 
Total Q1 Q2 Q3 Q4 YE 

Total
% of 
Total Q1 Q2 Q3 Q4 YE 

Total
% of 
Total

Alaska 2 3 1 6 1% 3 2 5 2% 1 1 0% 1 1 0%
Ark-La-Tex 4 7 4 10 25 6% 3 4 7 4 18 6% 4 6 4 10 24 6% 5 9 7 10 31 6%
Eastern 10 8 9 6 33 7% 3 6 2 4 15 5% 7 7 5 11 30 7% 12 15 10 9 46 10%
Gulf Coast 19 21 22 13 75 17% 12 14 12 11 49 17% 15 14 15 19 63 15% 19 11 24 18 72 15%
Gulf of Mexico 8 4 6 4 22 5% 1 1 3 3 8 3% 2 5 4 2 13 3% 1 1 8 1 11 2%
Midcontinent 26 20 18 19 83 18% 3 18 7 17 45 15% 15 24 12 22 73 18% 22 16 29 24 91 19%
Permian 15 18 21 19 73 16% 8 5 17 24 54 18% 10 29 32 32 103 25% 45 35 22 20 122 25%
Rockies 17 19 28 22 86 19% 19 11 16 24 70 24% 11 31 12 22 76 18% 11 19 19 24 73 15%
West Coast 2 2 4 1 9 2% 2 1 1 3 7 2% 4 2 6 1% 4 5 1 1 11 2%
Multi Region 11 10 7 10 38 8% 2 8 6 6 22 8% 5 11 4 5 25 6% 6 8 5 7 26 5%
Total 112 111 122 105 450 100% 53 68 74 98 293 100% 73 127 89 125 414 100% 125 119 125 115 484 100%

Highest result for the time period.Permian and MidCon deal counts reflect plenty of wheeling and dealing.

INSIGHT
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Total U.S. Deal Value by Play (Quarterly Analysis)
Marcellus, STACK & Conventional have all led quarterly deals since Permian cooled in Q1 2017
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1. In 4Q17 conventional deal activity 
leads, driven by Gulf of Mexico.

2. In 3Q17, STACK leads.
3. In 2Q17, Marcellus leads.
4. In 1Q17, Delaware Basin peaks.

Over $30 B sold in the Delaware Basin from 3Q16 to 1Q17 before a remarkable fall off.
Conventional assets average $3.5 B per quarter and total $56 B over the last 4 years.

INSIGHT



14

www.plsx.com/ma
© PLS Inc.  (Global M&A Database)

U.S. Deal Value By Play (Quarterly Analysis)
Top unconventional play has changed each quarter of 2017

2014 2015 2016 2017

Play Q1 Q2 Q3 Q4
YE 

Total
% of 
Total Q1 Q2 Q3 Q4

YE 
Total

% of 
Total Q1 Q2 Q3 Q4

YE 
Total

% of 
Total Q1 Q2 Q3 Q4

YE 
Total

% of 
Total

Bakken $0.9 $0.3 $6.8 $0.4 $8.5 9% $0.0 $0.0 $0.2 $1.1 $1.3 4% $0.0 $0.4 $0.2 $1.2 $1.9 3% $0.2 $0.0 $2.0 $0.4 $2.6 4%
Barnett $0.0 $0.0 $0.2 $0.0 $0.2 0% $0.0 $0.0 $0.0 $0.0 $0.0 0% $0.4 $0.0 $0.4 $0.5 $1.3 2% $0.1 $0.3 $0.2 $0.0 $0.5 1%
CBM $0.1 $0.4 $0.0 $0.0 $0.5 0% $0.0 $0.0 $0.2 $1.0 $1.2 4% $0.0 $0.0 $0.0 $0.0 $0.0 0% $0.0 $0.0 $0.0 $0.0 $0.0 0%
Delaware Unconv. $0.1 $0.1 $0.0 $0.1 $0.4 0% $0.1 $0.0 $2.8 $0.4 $3.3 10% $1.0 $1.2 $6.8 $9.8 $18.7 27% $13.7 $1.2 $0.6 $1.2 $16.8 25%
Eagle Ford $2.7 $4.1 $0.8 $0.8 $8.4 9% $0.1 $0.0 $0.5 $0.1 $0.6 2% $0.3 $1.2 $0.4 $0.8 $2.7 4% $3.7 $0.8 $0.4 $1.0 $5.9 9%
Haynesville $0.0 $0.0 $1.2 $0.0 $1.2 1% $0.0 $0.0 $0.9 $0.0 $0.9 3% $0.4 $0.3 $0.5 $2.1 $3.2 5% $0.0 $0.1 $0.6 $0.0 $0.7 1%
Marcellus $0.0 $0.5 $1.2 $6.1 $7.7 8% $0.1 $0.1 $0.1 $0.4 $0.7 2% $0.2 $1.2 $2.8 $2.1 $6.3 9% $0.8 $9.6 $0.3 $0.4 $11.1 17%
Midcontinent 
Unconv. $0.3 $0.0 $0.1 $2.1 $2.5 3% $0.0 $0.7 $0.9 $0.1 $1.7 5% $0.0 $0.0 $0.0 $0.1 $0.2 0% $0.0 $0.4 $0.0 $0.2 $0.6 1%

Midland Unconv. $0.7 $4.4 $8.9 $0.9 $14.8 15% $0.2 $0.4 $1.8 $1.8 $4.2 13% $0.4 $2.6 $4.0 $2.2 $9.2 13% $4.7 $1.1 $0.9 $0.1 $6.8 10%
Mississippian Lime $0.0 $0.0 $0.2 $0.0 $0.2 0% $0.0 $0.0 $0.0 $0.0 $0.0 0% $0.0 $0.8 $0.0 $0.9 $1.7 2% $0.0 $0.0 $0.0 $0.0 $0.0 0%
Niobrara $0.4 $0.3 $0.6 $0.2 $1.6 2% $0.0 $0.0 $0.1 $1.1 $1.3 4% $0.0 $0.6 $0.4 $1.1 $2.1 3% $0.1 $0.0 $0.3 $1.6 $2.0 3%
SCOOP/STACK $0.0 $0.8 $0.3 $0.7 $1.7 2% $0.0 $0.6 $0.0 $1.9 $2.6 8% $0.4 $1.6 $0.8 $2.3 $5.1 7% $0.9 $0.0 $4.1 $0.1 $5.1 8%
Utica $2.3 $0.0 $0.0 $0.2 $2.6 3% $0.2 $0.7 $0.4 $0.1 $1.5 5% $0.0 $0.0 $0.0 $0.2 $0.3 0% $0.1 $0.0 $0.4 $0.1 $0.6 1%
Powder River Unconv. $0.2 $0.1 $0.1 $0.0 $0.4 0% $0.0 $0.0 $0.1 $0.6 $0.7 2% $0.0 $0.0 $0.0 $0.0 $0.1 0% $0.0 $0.0 $0.0 $0.0 $0.0 0%
Other $0.0 $0.0 $0.2 $0.0 $0.2 0% $0.0 $0.0 $0.3 $0.0 $0.4 1% $0.0 $4.4 $0.0 $0.2 $4.6 7% $0.1 $0.5 $0.1 $0.2 $1.0 1%
Multiple $0.0 $5.4 $3.7 $12.9 $22.0 22% $0.5 $4.4 $0.1 $0.8 $5.8 18% $0.2 $0.0 $0.3 $0.5 $1.1 2% $0.0 $0.0 $0.0 $0.4 $0.4 1%
Conventional $8.3 $7.8 $5.3 $3.8 $25.1 26% $1.6 $0.6 $1.3 $2.7 $6.2 19% $2.4 $3.4 $3.7 $1.9 $11.3 16% $1.1 $5.7 $1.9 $4.2 $13.0 19%
Total $16.1 $24.2 $29.6 $28.1 $98.0 100% $2.9 $7.7 $9.6 $12.1 $32.3 100% $5.7 $17.7 $20.4 $26.0 $69.7 100% $25.5 $19.8 $11.9 $9.9 $67.1 100%

2014 2015 2016 2017

Play Q1 Q2 Q3 Q4
YE 

Total
% of 
Total Q1 Q2 Q3 Q4

YE 
Total

% of 
Total Q1 Q2 Q3 Q4

YE 
Total

% of 
Total Q1 Q2 Q3 Q4

YE 
Total

% of 
Total

Unconventional Total $7.8 $16.5 $24.3 $24.4 $72.9 74% $1.3 $7.1 $8.3 $9.4 $26.1 81% $3.3 $14.3 $16.7 $24.1 $58.4 84% $24.4 $14.2 $9.9 $5.7 $54.1 81%

Conventional Total $8.3 $7.8 $5.3 $3.8 $25.1 26% $1.6 $0.6 $1.3 $2.7 $6.2 19% $2.4 $3.4 $3.7 $1.9 $11.3 16% $1.1 $5.7 $1.9 $4.2 $13.0 19%

Total $16.1 $24.2 $29.6 $28.1 $98.0 100% $2.9 $7.7 $9.6 $12.1 $32.3 100% $5.7 $17.7 $20.4 $26.0 $69.7 100% $25.5 $19.8 $11.9 $9.9 $67.1 100%

Highest result for the time period.
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Delaware Basin: Oasis, Latest Company to Commit to Delaware Basin 
Buyers paid aggressively for Tier 1 acreage at $32,200-$48,200 per acre

Maps provided by PLS new MapIndex product. Email ali@plsx.com to learn more.

Pecos

Reeves

Winkler

TEXAS
Loving

Ward

Buyer: Oasis
Seller: Forge
Date: Dec. 2017
Deal: $946 MM
Acreage: $39,900/acre

Buyer: WPX
Seller: Panther; Carrier
Date: Jan. 2017
Deal: $775 MM
Price: $32,200/acre

Buyer: Silver Run I
Seller: Centennial
Date: July 2016
Deal: $1,735 MM
Price: $35,900/acre

Buyer: Occidental
Seller: J Cleo; et al
Date: Oct. 2016
Deal: $1,765 MM
Price: $41,500/acre

Buyer: RSP Permian
Seller: Silver Hill
Date: Oct. 2016
Deal: $2,400 MM
Price: $48,200/acre

Buyer: Callon
Seller: Ameredev
Date: Dec. 2016
Deal: $615 MM
Price: $33,400/acre

Buyer: Diamondback
Seller: Luxe
Date: July 2016
Deal: $560 MM
Price: $26,900/acre

INSIGHT
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Eagle Ford: Venado Makes the Last Big Deal of 2017, buys Cabot $765 MM
In typical PE money move, KKR-backed Venado buys tier 2 acreage to test play extent with modern tech

Maps provided by PLS new MapIndex product. Email ali@plsx.com to learn more.

MEXICO

FrioZavala

Maverick

TEXAS

Atascosa

McMullen

Dimmit

La Salle

Webb

Live Oak

Wilson

Karnes

Buyer: Venado
Seller: Cabot
Date: Dec. 2017
Deal: $765 MM
Price: $1,800/acre

Buyer: Protégé
Seller: Newfield
Date: Aug. 2016
Deal: $310 MM
Price: $5,700/acre

Buyer: Carrizo
Seller: Sanchez
Date: Oct. 2016
Deal: $181 MM
Price: $6,600/acre

Buyer: Sanchez
Seller: Anadarko
Date: Jan. 2017
Deal: $2,300 MM
Price: $2,100/acre

Buyer: Vitruvian
Seller: Sanchez
Date: Aug. 2017
Deal: $105 MM
Price: $1,500/acre

INSIGHT
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Total Value by Play Last 4 Years
Delaware and Midland unsurprising 1 and 2 in unconventional value
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1. Permian Basin (Delaware and Midland) 
unconventional leads

2. Conventional comes in second ($55B)
3. Marcellus third at $26 billion
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Multiple Conventional Total Value

U.S. Acreage Value by Play vs. Deal Value (Quarterly Analysis) 
Retreat of Permian deals reflected in dramatic drop of money paid for acreage

1. In 1Q17 market peaked for Permian 
acreage at $15.2 billion.

2. Total of $54.3 billion of Permian 
acreage buys since 1/1/2014.

3. Since Permian peak, the market has 
marched quarterly to the Marcellus, 
STACK, then Niobrara.

Value allocated to land generally averaged 15-30% prior to Permian boom
Acreage value hit high of over 60% total deal value during peak of Permian land rush.

Total Deal Value

INSIGHT
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U.S. PDP Value by Play vs. Total Deal Value (Quarterly Analysis)
Rising crude prices boosts interest in PDP/cash flowing assets 

In 2017, strong buying of PDP in more 
mature portions of the Eagle Ford, Marcellus 
and Bakken as well as strong interest in 
conventional production.

PDP value increased as more and higher value reserves change hands.
Rising price environment encourages buyers to snap up PDP.

Total Deal Value
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2017 U.S. Deal Values By Buyer/Seller Peer Groups
After steadily increasing share of buying, PE buyers pass public companies in acquisition value

$ In Billions

Deal Value by Buyer Type

Private              Private Equity Backed              Public
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Deal Value by Seller Type
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2017 Y/E Global M&A Review & Outlook

� $161 B in 2017 global upstream deal value up from $142 B in 2016
� U.S. leads all regions at $67 B, but international closed the gap with $61 B
� Canada reported $32 B
� Largest deals come from U.S corporate consolidation, Canadian oilsands 

and international spin-outs
� Buyers show strong preference for home region to reduce geopolitical risk
� $413 B in global deals across all energy sectors incl upstream, oilfield services,  

midstream, downstream & power/utilities

www.plsx.com/ma
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CANADIANACQUIRER
Serving the marketplace with news, analysis and business opportunities

Vermilion expands Saskatchewan core position for $90.8MM
After expanding its international footprint last year, Vermilion Energy launched 

into 2018 by acquiring a private southeast Saskatchewan producer for $90.8 million 
cash. The international, Canada-based company will acquire all of the issued and 

outstanding common shares in the private company as well as its 
outstanding debt.  Vermilion will fund the purchase from its credit 

facilities. The deal is expected to close 
in mid-February.

Vermilion acquires high netback, 
low base decline, light oil assets producing 1,150 bo/d in 4Q17 on 42,600 net 
acres (100% operated WI) from the Bakken/Three Forks formation in the Sinclair 
and Fertile areas straddling the Saskatchewan/Manitoba border ~55 km northeast 
of its existing operations in southeast Saskatchewan.  Vermilion also gains 
three oil batteries and associated pipelines, along with water infrastructure to 
facilitate the existing seven waterflood projects and initiate up to eight additional 
waterflood projects.

ALBERTA CORPORATE DIVESTITURE
2-Producing Assets.
BELLIS & ROXANA AREAS
Heavy Oil Sparky Pool Production. CO
22 Wells Drilled On The Play.
Commercialized Waterflood Project. 675
100% WORKING INTEREST FOR SALE BOED
Current Production: 675 BOED; 80% Oil
Original Oil-In-Place: 150 MMBO
CALL AGENT FOR MORE INFORMATION
CO 11027PP

CANADA RECEIVERSHIP ASSET SALE
Producing & NonProducing Properties.
VARIOUS AREAS ACROSS ALBERTA
SASKATCHEWAN ROYALTY INTEREST CO
Edmonton Sand, Rock Creek, Pekisko--
---Belly River And Other Formations.
OPERATED, NonOp & ROYALTY WI >1,500
Combined Production: 1,533 BOED  BOED
PV10 Estimated Value: $18,800,000
Operated PDP Reserves: 2,657 MBOE
AGENT ACCEPTING CASH OFFERS
CO 11122PP

DEALS FOR SALE

Upstream M&A trends impact 
broader Canadian economy

A modest recovery in global oil 
prices in 2017 supported an uptick of 
Canadian upstream M&A for the year, 
with a total disclosed deal 
value of C$40.3 billion 
(US$32.4 billion), up from 
$21 billion (US$16.6 billion) in 2016. 
The total deal count was slightly up to 
150 in 2017 compared to 141 in 2016. 

Even more noteworthy is the 
fact that the total deal value last year 
also surpassed the pre-downturn 

$31.5 billion (US$24.5 billion) in 
2014, as well as 2015’s $14.3 billion 
(US$11.1 billion). As we reported last 
issue, two overarching and interrelated 
themes governed upstream Canadian 
M&A in 2017: foreign companies 
are exiting and/or scaling down their 
Canadian positions as they reallocate 
capital to less costly components of their 
global portfolios. 

Freehold acquires Cardium GORR from Bonterra for $52MM
Cardium-focused Bonterra Energy Corp. struck a deal with Freehold Royalties 

Ltd. for the sale of Bonterra’s 2% non-convertible gross overriding royalty (GORR) in 
the Pembina Cardium pool for $52 million plus 2.5 net sections of land and 115 boe/d 

of associated potential production in the Pembina and Willesden Green 
fields. The purchase price for 
the 2% GORR is $52 million 

plus the assignment by Freehold of minor 
working interest assets. Based on forward strip commodity prices, the acquired assets are 
expected to generate $3.6 million of potential funds flow annually and 210 boe/d (74% 
light oil) in 2018. Freehold funded the deal through its existing credit line. 

Bonterra estimates five to seven additional net internally identified drilling locations 
on the land acquired. The deal also includes the assignment of Freehold’s working interest 
in PNG rights; tangibles including wells, pipelines and facilities; and other interests 
including contracts, surface agreements and permits. As a result of the acquisition, 
Freehold’s pro forma 2017 year-end net debt to funds from operations is expected to be 
0.7x, with ~$90 million available on its existing facility. 

Suncor and Teck acquire Total Fort Hills interest for $420MM
Suncor Energy and Teck Resources acquired an additional 3.15% WI in the 

Fort Hills oil sands project in the Athabasca region of Alberta from partner Total for 
C$420 million (US$335.8 million), resolving a commercial dispute between Total 
and its two partners that we first reported last summer. Suncor increased its operated 

stake in the project to 53.06% WI by paying Total $300 million for a 
2.26% WI, while Teck boosted its interest to 20.89% WI by paying 

$120 million for a 0.89% WI. Pro forma the deal, Total’s Fort Hills stake is reduced 
to a 26.05% WI.

Suncor and Vancouver mining firm 
Teck funded an increased share of the 
project capital, for a respective $300 million and $120 million, equating to $69,330 
per flowing barrel, commensurate with the additional working interests. 

Analysts cited by The Globe and Mail said Suncor and Teck acquired the interest 
for “a bargain price,” as the cost of the 194,000 bbl/d-capacity project is $90,000 per 
flowing barrel. 

2017 In 
Review

Canadian O&G expects another year 
of uncertainty, high taxes, volatile prices.

Continues On Pg 14

Continues On Pg 4

Continues On Pg 6

Pembina Cardium pool represents
~90% of Bonterra’s total O&G sales.

Continues On Pg 8

Vermilion’s North American assets
account for 40% of total production.

Total also holds 50% WI in Surmont
project in southern Athabasca region.
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INTERNATIONALDEALS
Serving the marketplace with news, analysis and business opportunities

AUSTRALIAN COMPANY SALE
30-Exploration Permits. 70,000,000-Acres.
NORTHERN TERRITORY AUSTRALIA
10 SEDIMENTARY BASINS CO
26-Onshore Permit.4-Offshore Applications.
Large Potential Unconventional And-- FOR
-Conventional Hydrocarbon Accumulations. SALE
100% OPERATED WI AVAILABLE
PORTFOLIO FOR SALE RECEIVERSHIP
CONTACT AGENT FOR MORE INFO
CO 1270

TRINIDAD & TOBAGO OPPORTUNITY
2-Blocks.
COLUMBUS BASIN
SOUTH EAST COAST OF TRINIDAD PP
One Producing Field.
Production Began In 1972. OFFSHORE
25-Year License Acquired In 1972.
WI FOR SALE, MERGER OR FARMOUT
CONTACT LICENSE OWNER FOR INFO
PP 1719FO

FEATURED DEALS

Petronas closes $2.3 billion 
Shah Deniz buy from Statoil

Statoil has completed the sale of  
its 15.5% stake in Azerbaijan's Shah 
Deniz gas field in the Caspian Sea and 
the associated South Caucasus 
Pipeline to Malaysian state oil 
and gas firm Petronas. The 
US$2.25 billion deal marks Petronas’ 
entry into BP-operated Shah Deniz, 
which is currently through Stage 1 
development and capable of producing 

1.0 Bcf/d plus 55,000 bbl/d of condensate 
with exports shipped on the South 
Caucasus line to Georgia and Turkey. 
Statoil's Q1 entitlement production was 
218 MMcfe/d and net proved reserves for 
a 15.5% interest at YE13 were 609 Bcfe.

In December 2013, the Shah Deniz 
consortium reached a positive final 
investment decision for Stage 2, which 
will increase exports to Turkey by ~600 
MMcf/d starting in 2018, provide ~1.0 
Bcf/d for European countries for 25 years 
starting in 2019.

Total takes helm at Elk & Antelope as dispute ends
French major Total is set to take over operatorship of petroleum retention license 15 

containing the Elk and Antelope gas discoveries in accordance with an operator transition 
plan and the joint venture operator agreement following the resolution of arbitration. 

Total acquired a 40.1% stake in the onshore Papua New Guinea license 
through a deal with InterOil Corp., which it closed last year by making a 
$401 million payment. The payment was made under revised terms reached 

after Oil Search Ltd. acquired Pacific 
LNG Group Cos. in February 2014, 
breaching a condition of an original deal 
struck between InterOil and Total in December 2013 for a 61.3% stake. That agreement 
required InterOil to buy Pac LNG's 22.8% WI in the license and transfer it to Total.

By acquiring Pac LNG, Oil Search also gained preemptive rights to PRL15 and 
believed it could block the Total deal entirely. To circumvent this, InterOil restructured 
its deal with Total as the sale of a newly created subsidiary. Oil Search responded by 
filing a notice of dispute that set the companies up for arbitration hearings in London. 
The ongoing conflict prevented Total from assuming operatorship. 

Repsol boosts upstream assets with Talisman deal closing
Spain’s Repsol has wrapped up its US$13 billion acquisition of Talisman Energy 

announced last December. Repsol paid $8/share (C$9.33/share) plus assumed the 
Calgary-based company’s $4.7 billion in net debt. The combined company has a 

presence in more than 50 countries with 27,000 employees.
The deal ups Repsol's production by 360,000 boe/d, an increase of 

over 70%, while significantly 
expanding its upstream portfolio. The 
acquisition boosts proved reserves by 
55% to 2.4 Bboe. This will vault Repsol's upstream business into the top spot as the 
company's main growth engine, employing 56% of capital going forward vs. 35% 
currently. In addition, Talisman's assets will bolster Repsol’s presence in politically 
stable OECD countries to 36% of production from 11% and increase its profile as an 
operator, with 42% of pro forma volumes operated vs. 19% previously. 

At the time the deal with Talisman was struck, Repsol said it was shopping for 
companies or assets primarily within OECD countries.

Alfa & Harbour make $5.5 billion bid for Pacific Rubiales
 EIG Global Energy Partners and Alfa SAB have launched a joint US$5.5 billion 

bid for Calgary-based Pacific Rubiales Energy. The two companies are offering 
C$6.50/share, which is a 39% premium over the May 4 closing price of Pacific Rubiales. 

Alfa already owns 59.9 million shares, which gives the Mexican industrial 
conglomerate a 19% stake in the company. Net debt and working capital 
deficit for the 81% of Pacific 

Rubiales not owned by Alfa makes up the 
remainder of the $5.5 billion deal value.

Pacific Rubiales is a Latin American-focused E&P with 87 blocks in seven countries 
covering a total of 23 million net acres. Net production during 4Q14 totaled 147,423 
boe/d (95% oil) and YE14 net 2P reserves were 511 MMboe. The company benefits 
from capturing higher international oil prices for its production versus focusing on assets 
back home in Canada. Pacific Rubiales has 63 blocks in Colombia, and the country 
accounts for 98% of total production. Current key assets in Colombia are its 40% WI in 
the Rubiales oil field and 60% WI in the Quifa oil field.

Offer price 150% above this year’s
lows but 73% below last year’s high.

Closing significantly increases
Repsol’s assets in OECD countries.

Statoil received 218 MMcf/d net from 
Shah Deniz in Q1.

Oil Search challenged Total buy-in, 
claiming it had preferential rights.

Continues On Pg 4
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ADTRANSACTIONS
Serving the marketplace with news, analysis and business opportunities

Deals

OPERATED CORE COTTON VALLEY
44-Wells. 6,922-Net Acres.
CORE COTTON VALLEY TREND
RUSK, PANOLA & HARRISON COS.
PDP Gas + PUD Horizontal Infill Potential. PP
Mostly OPERATED WI For Sale. ~5,000
Anticipated Net Prod: 5-6 MMcfe/d MCFED
Total Proved Reserves (YE ‘17): 71.2 Bcfe
Total Net Proved PV10 (YE ‘17): $33.5MM
Updated NSAI Report Out
OFFERS DUE FEB 1, 2018
PP 1240DV

CENTRAL OKLAHOMA ASSETS 
24-Hz Wells. 23-Operated. 1-NonOp
KINGFISHER & LOGAN COUNTIES
CIMARRON FIELD PP
9,346-Gross Acres. 4,277-Net Acres
Hunton Production
High Impact STACK targets on position ~576
OPERATED WI AVAILABLE  BOED
Gross Prod: 360 BOPD & 4,756 MCFD
Net Prod: 120 BOPD & 1,537 MCFD
Avg Net Cash Flow: $220,537/Month
CONTACT PLS ENERGY ADVISORS
PP 3220DV

DEALS FOR SALE

Shale consolidation likely 
after $67.1B in '17 M&A

US upstream dealmaking in 2017 
dropped slightly to $67.1 billion across 
484 deals compared to $69.1 billion in 417 
deals in 2016, but was still significantly 
up from $32.3 billion across 
293 deals in 2015. The Permian 
Basin was the most active 
region with $24.3 billion including $16.8 
billion and $6.8 billion spent on Delaware 
and Midland unconventional assets. The 

largest deal of the year occurred in the 
Marcellus shale play with EQT’s $8.2 
billion acquisition of Rice Energy in June. 

Going forward this year, PLS expects 
larger companies to consolidate shale 
play positions for scale, control and 
efficiencies. Meanwhile, small- to mid-
cap producers outside of the core-of-core 
shale plays will likely struggle to find 
growth capital.

Luxe eyes Permian M&A after NGP ups equity to $820MM
In a strong sign that the Permian Basin will remain a key M&A epicenter in 2018, 

NGP Energy Capital Management boosted its equity commitment in Luxe Energy by 
$296 million to $820 million. Luxe plans to deploy the investment to acquire up to 60,000 

acres in the Permian with the goal of either selling the assets in the future 
or listing as a public company, and toward new minerals subsidiary 

Luxe Minerals. Hence, this latest private equity investment vividly illustrates the leading 
theme of consolidation that PLS expects to characterize much of the 2018 US deal market. 
NGP’s total $820 million commitment includes its previous investment of $254 million in 
Luxe Minerals last year and $524 million in 
Luxe Energy in 2016.

Luxe allocated its previous round of 
funding from NGP to acquire 18,000 Southern Delaware Basin acres in two transactions  
with Endeavor Energy Resources ($160 million) and Finley Resources ($75 million) 
in January 2016 that it sold to Diamondback Energy for $560 million in a deal that 
closed the following September as public companies ushered in a proliferation of Permian 
dealmaking in 2H16.

Linn Energy sells Altamont Bluebell field for $132 million
Divestment drive ongoing as MidCon transition nears completion

In its first asset sale of 2018 and thirteenth since emerging from bankruptcy nearly a 
year ago, Linn Energy announced the divestiture of its interests in the Altamont Bluebell 
field in Utah for $132 million. The move comes after Linn engaged in $1.72 billion in asset 

disposals in 2017, ending the year with the $122 million sale of Oklahoma 
waterflood and Texas Panhandle properties. CIBC Griffis & Small and Jefferies 
advised Linn in the latest sale, 

which is expected to close later in Q1.
The Altamont Bluebell field is located 

within the Uinta Basin in Duchesne and Uinta Counties. Net Q3 production was 1,450 
boe/d on 36,000 net acres (100% HBP, 94% operated) with PDP reserves of 5.8 MMboe 
and annualized field level cash flow of $8.4 million. According to CIBC’s 2017 teaser 
of the package, upside includes horizontal wells targeting Lower Green River (276), 
Uteland Butte (142) and Wasatch (275), as well as 55 recompletion opportunities 
targeting HI Interval, I Interval, Castle Peak and Uteland Butte. 

SM sells Powder River to Apollo’s Northwoods for $500MM 
Bringing to fruition rumors that were floated late last year, SM Energy is selling 

Powder River Basin assets for $500 million to Apollo Global Management-backed 
Northwoods Energy. SM will allocate the proceeds to develop its core Midland Basin 

and Eagle Ford positions, while Apollo’s Northwoods acquires a large, 
contiguous position in a deal 
that is the latest instance of 

private equity scooping up assets outside 
the Permian at reasonable prices. The transaction is expected to close later in Q1 and is 
effective Oct. 1, 2017. Tudor, Pickering, Holt & Co. advised Northwoods in the deal.

Northwoods gains 2,200 boe/d (51% oil) on 112,200 net acres mostly in Northwest 
Converse Co., WY, and parts of Campbell and Johnson counties, with 80% of the 
position located in the Powder River Basin. The assets hold 4.2 MMboe (82% PDP) 
preliminary estimated YE17 reserves. The Powder River Basin has been relatively 
quiet in terms of deals through the downturn, even as it has been active for permits 
and new drilling. 

&

Conventional assets represented 20% 
of total deal value in 2017.

Northwoods is supported by $850MM
commitment from Apollo.

Linn now focused on STACK and
SCOOP via new Roan Resources JV.

Luxe to promptly begin drilling on
acreage acquired with NGP funds.

Continues On Pg 16

Continues On Pg 2

Continues On Pg 4

Continues On Pg 6
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International Market Perspective Including M&A

A dozen quick observations 

1. More dependence on commodity traders for financing global oil production by cash-strapped countries as 
banks, traditionally the lenders, have become less willing to extend conventional credit.

2. Private equity stepping in overseas especially in North Sea as reflected by CVC Capital & Neptune Point, 
EIG & Chrysaor, HitecVision & Point Resources.

3. Exploration lives on. Exxon Mobil strikes gold in Guyana

4. The majors are taking Senegal-Mauritania, offshore NW Africa seriously with BP, Exxon & Total all taking 
positions in the region.

5. Mexico’s liberalization pays off w\ major finds for Talos, ENI and BP/Bridas JV.

6. Petrobras continues to recover from fallout over the Car Wash scandal and price collapse. Could emerge 
as a leaner, better run company.

7. Barents Sea exploration really disappointed in 2017, with a big campaign by Statoil falling flat.

8. Global discoveries at their lowest level since 1940s, but North American shale continues to shine with 
frackers getting more sophisticated in their completion techniques -- you see this especially in renewed 
interest in the Haynesville, DJ Basin, Eagle Ford.

9. Huge amounts of LNG coming on stream from projects in Australia, Yamal-Nenets and the US, which is 
putting pressure on traditional big producer Qatar. This market is also switching from one in which buyers of 
LNG have much more power, making the spot market more important.

10. Environmental creep. Some banks and sovereign funds starting to vilify fossil fuels;

11. Oil-driven Norwegian wealth fund dropping all oil and gas stocks, World Bank stopping upstream 
funding, no more shale or oil sands financing from BNP Paribas.

12. Operationally technology evolves and expands. Comfort with digital technology in the field leading to 
investments and experiments with blockchain technology across companies’ operations.

2017
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Chrysaor acquires UK North Sea assets from Shell

Noble Energy acquires Permian pure-play Clayton Williams Energy

Shell divests its remaining equity interest in Woodside Petroleum

Silver Run II merges with Alta Mesa and Kingfisher Midstream

ExxonMobil acquires companies owned by Bass Family

Total acquires Maersk's North Sea focused E&P business

EQT consolidates in Marcellus with acquisition of Rice Energy

CNRL acquires Shell's 60% in an oilsands project

Cenovus acquires oilsands and gas assets from Conoco

CEFC acquires stake in Rosneft from Qatar Investment Authority

Top 10 Global Upstream Deals
Top international deals driven by corporate sales and North Sea acquisitions

Canada has mostly lacked 
big deals other than 
international companies 
exiting oil sands projects.

$ Millions

International

U.S.

Canada

2017

Top 10 global deals total $71 billion or 44% of the total market
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Global Upstream Deal Value (Quarterly Analysis)
Peaked at $67.1 B in 1Q17 with strong showing across U.S., Canada & International

US$ Billions

*Excludes $82 B Shell/BG merger in 2Q 2015

*

Sector 2014 2015 2016 2017

USA $98.0 $32.3 $69.1 $67.1 

Canada $24.6 $11.2 $16.4 $32.2 

International $54.6 $25.1 $56.5 $61.2 

INSIGHT
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Global Upstream Deal Counts (Quarterly Analysis)
International deal count actually slightly increases, even as value falls 40% vs. 3Q17 INSIGHT
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Deal Value & Deal Counts Across Energy Sectors (Quarterly Analysis)
$412 Billion transacted in 2017 across Global Upstream, Midstream, Downstream, OFS & Power/Utilities

Deal Values ($B) 2014 2015 2016 2017

Sector Q1 Q2 Q3 Q4 YE 
Total

% of 
Total Q1 Q2 Q3 Q4 YE 

Total
% of 
Total Q1 Q2 Q3 Q4 YE 

Total
% of 
Total Q1 Q2 Q3 Q4 YE 

Total
% of 
Total

Upstream USA $16.1 $24.2 $29.6 $28.1 $98.0 24% $2.9 $7.7 $9.8 $12.0 $32.3 8% $5.7 $17.7 $20.4 $25.9 $69.7 14% $25.5 $19.8 $11.9 $9.9 $67.1 16%

Upstream Canada $7.8 $8.4 $3.3 $5.1 $24.6 6% $1.4 $5.7 $0.9 $3.2 $11.2 3% $5.6 $3.7 $2.7 $4.4 $16.4 3% $25.3 $1.6 $3.3 $2.0 $32.2 8%

Upstream Intl. $16.3 $21.8 $6.9 $9.6 $54.6 13% $4.3 $90.7 $8.3 $4.5 $107.8 28% $6.3 $3.7 $8.4 $33.1 $51.5 11% $15.5 $5.8 $26.7 $13.7 $61.6 15%

Midstream $7.4 $12.2 $83.7 $26.9 $130.3 32% $59.1 $34.1 $28.6 $15.8 $137.7 35% $17.7 $4.4 $62.6 $61.2 $145.8 30% $26.5 $18.1 $7.9 $7.0 $59.5 14%

Downstream $5.1 $12.0 $26.9 $7.5 $51.5 13% $8.1 $7.3 $8.7 $7.3 $31.4 8% $5.1 $3.6 $7.8 $26.1 $42.6 9% $7.6 $11.7 $3.0 $16.7 $39.1 9%

OFS $8.5 $10.2 $11.3 $3.2 $33.2 8% $3.3 $5.2 $18.7 $3.2 $30.4 8% $17.0 $8.3 $5.1 $37.3 $67.6 14% $9.1 $7.8 $10.9 $10.6 $38.3 9%

Power & Utilities $0.3 $10.7 $0.1 $5.4 $16.5 4% $0.0 $0.6 $25.4 $11.9 $37.9 10% $29.6 $23.4 $27.9 $11.4 $92.3 19% $14.4 $6.4 $52.6 $41.2 $114.6 28%

Total $61.4 $99.5 $161.8 $85.9 $408.7 100% $79.2 $151.2 $100.4 $58.0 $388.8 100% $86.9 $64.8 $134.8 $199.3 $485.8 100% $123.8 $71.3 $116.2 $101.1 $412.4 100%

Deal Count* 2014 2015 2016 2017

Sector Q1 Q2 Q3 Q4 YE 
Total

% of 
Total Q1 Q2 Q3 Q4 YE 

Total
% of 
Total Q1 Q2 Q3 Q4 YE 

Total
% of 
Total Q1 Q2 Q3 Q4 YE 

Total
% of 
Total

Upstream USA 110 111 122 105 448 30% 53 68 79 97 297 25% 73 129 90 125 417 25% 125 119 125 115 484 25%

Upstream Canada 49 60 73 41 223 15% 26 45 29 36 136 12% 34 49 40 37 160 10% 31 39 39 39 148 8%

Upstream Intl. 64 88 68 67 287 19% 57 62 62 88 269 23% 78 58 70 84 290 17% 69 68 70 76 283 15%

Midstream 27 16 23 25 91 6% 24 24 23 24 95 8% 19 14 29 26 88 5% 20 34 24 29 107 6%

Downstream 17 25 39 34 115 8% 34 42 36 41 153 13% 50 45 23 43 161 10% 37 46 47 64 194 10%

OFS 71 74 79 82 306 21% 50 40 47 45 182 16% 52 57 49 64 222 13% 80 76 71 81 308 16%

Power & Utilities 4 4 3 6 17 1% 2 6 8 26 42 4% 85 70 76 102 333 20% 89 101 94 94 378 20%

Total 342 378 407 360 1,487 100% 246 287 284 357 1,174 100% 391 422 377 481 1,671 100% 451 483 470 498 1,902 100%

* Deal Count includes deals with undisclosed value.

INSIGHT



PLS’ newly designed Global M&A Database 
is a powerful tool for tracking energy 
deal activity.
• A user-friendly & highly accessible database
• Critical insight into deal metrics & analysis
• Best in Class analysis & internal protocols
• Generate specific reports to suit individual needs
• Transparent & reliable data
• Real-time updates
• Market insight & access to business intelligence
• Weekly market updates
• Deep dive reports on significant 

transactions (TD Reports)
• Superior client support directly by analysts

Global M&A Database includes:
Deals for Sale, GIS MapIndex, U.S., Canada, 
International Upstream, Midstream, Downstream, 
OFS, Power & Utilities, LNG and more.

For more information or to schedule 
a demo, call Ali Rizvi at +1 713-600-0115 
or email at ali@plsx.com

Opportunity is a reflection 
of information.

www.plsx.com/ma

M&A
Now 

Mobile!

Call PLS now to learn about Capitalize, PetroScout, docFinder, 
QuickDecline and PetroWire or other tools for the modern oilman.


