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Dan Pickering 

Welcome (Back) To The Renaissance 



A Snapshot of Tudor, Pickering, Holt & Co.  

2 

Energy Focused 

Investment 

Management 

Investment 

Banking 

Research Sales & 

Trading 

Houston, Denver, NYC, London 

2 



3 

Anything Could Happen In The Next Couple Of Years 



North American Renaissance Unfolding 
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  Shale Gas Provides A Roadmap 

  Natural Gas Unlikely To Get Worse 

  Oil Is A Global Market 

  Demand Will Recover 

  Efficiency Will Improve 



A New Sheriff in Town…Mr. Unconventional 
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Unconventional Plays Popping Up Everywhere 
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And The Sheriff’s Got Two Deputies 

Mr. Oily and Mr. Liquids-Rich 

Source:  Baker Hughes 
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Where Are People Spending Their Capital? 
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Source:  RigData, TPH estimates 
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Liquids Growth Is Going To Be Meaningful 

9 

Forecast Liquids Growth from Eagle Ford and Granite Wash 
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This Is Just Two Basins! 



It Isn’t All Wine And Roses… 

Source: HPDI, RigData, TPH Estimates 
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…But $4/mcf Is Not The Long-Term Price 
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Caveat To Prior Slide 
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This Is The President Of “Waiting For Gas To Get Better” Club 



North American Oilpatch…A Real Industrial Business 
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Steve Austin Era (1985-2005) 
 

-Mediocre Commodity Prices 

-Low Prospect Inventory 

-Blocking And Tackling 

-Production Declines 

Bionic Man Era (2005-2025+) 
 

-Decent Commodity Prices 

-High Prospect Inventory 

-Low Cost Of Capital 

-Production Growth 

“A Man Barely Alive” 

“The Six Million Dollar Man” 



What Can Go (Really) Wrong? 
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  Macondo–Like Event(s) 

Government “Interaction” 

Technology Leapfrog/ 

Obsolescence 

Protracted Economic Malaise 

The Next Unconventional Play 

Overproduction 

Status Quo For Next Decade Would Be Just Fine 



What Should We Expect? 
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  Decades Of Opportunity 

Ongoing Transition From Gold Rush To Development 

 Increased Focus On Productivity 

 International Uptake…But Slowly 

More Consolidation 

Cycles Within An Uptrend 

Best Underlying Long-Term Oilpatch Outlook  

We’ve Seen In 20 Years 



Time For Q&A 
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Contact Us 

TPH Asset Management 

1111 Bagby Street, Suite 5050 

Houston, Texas   77002 

O: 713-333-2960 

www.TPHAssetManagement.com 
 

THIS DOCUMENT IS NOT AN OFFER TO SELL OR THE SOLICITATION OF 

AN OFFER TO BUY AN INTEREST IN ANY FUND MANAGED BY TPH ASSET 

MANAGEMENT, LLC (“TPHAM"). AN OFFERING OF SUCH INTERESTS 

WILL BE MADE ONLY BY MEANS OF A CONFIDENTIAL PRIVATE 

PLACEMENT MEMORANDUM AND ONLY TO QUALIFIED INVESTORS IN 

JURISDICTIONS WHERE PERMITTED BY LAW. 
 

TPHAM IS UNDER COMMON CONTROL WITH TUDOR, PICKERING, HOLT 

& CO. SECURITIES, INC. (“TPHSI”), A FINRA REGISTERED BROKER-

DEALER, TPH ENERGY EQUITY PARALLEL FUND MANAGEMENT, LLC, 

TPH ENERGY EQUITY FUND MANAGEMENT, LLC, AND TPH ASSET 

MANAGEMENT ULTIMATE GP, LLC.  CERTAIN REGISTERED 

REPRESENTATIVES OF TPHSI ARE ALSO EMPLOYEES OF THE FIRM.  THE 

FIRM USES RESEARCH AND ANALYSIS FROM TPHSI IN MAKING 

INVESTMENT DECISION ON BEHALF OF ITS CLIENTS. 
 

RESEARCH INFORMATION REGARDING INDIVIDUAL ISSUES MAY BE 

PROVIDED BY TPHAM’S AFFILIATED BROKER-DEALER, TUDOR, 

PICKERING, HOLT & CO. SECURITIES, INC.  FOR DISCLOSURE 

INFORMATION REGARDING THESE COMPANIES, PLEASE VISIT 

WWW.TUDORPICKERING.COM/DISCLOSURE. 
 

Dan Pickering is the Head of Asset Management and the Chief Energy 

Strategist at TPH Asset Management, LLC (“TPHAM”) which is an 

operating company of Tudor, Pickering, Holt & Co., LLC, separate 

from Tudor, Pickering, Holt & Co. Securities, Inc. (“TPHCSI”) and is 

not associated with the research division at TPHCSI. Mr. Pickering is a 

registered representative of TPHCSI. The views expressed herein by 

Mr. Pickering do not constitute research, investment advice or trade 

recommendations and may not represent the views and/or opinions of 

TPHAM’s portfolio managers or the research division at 

TPHCSI. 

This document contains certain forward looking statements and projections. 

Such statements and projections are subject to a number of assumptions, risks 

and uncertainties which may cause actual results, performance or 

achievements to be materially different from future results, performance or 

achievements expressed or implied by these forward-looking statements and 

projections. Prospective investors are cautioned not to invest based on these 

forward-looking statements and projections.  

 

TPHAM does not provide accounting, tax or legal advice.  In addition, we 

mutually agree that, subject to applicable law, you (and your employees, 

representatives and other agents) may disclose any aspects of any potential 

transaction or structure described herein that are necessary to support any 

U.S. federal income tax benefits, and all materials of any kind (including tax 

opinions and other tax analyses) related to those benefits, with no limitations 

imposed by TPHAM. 

 

Certain information contained herein has been supplied to TPHAM by third 

parties. While TPHAM believes such sources are reliable, it cannot guarantee 

the accuracy of any such information and does not represent that such 

information is accurate or complete.  The information contained herein is 

confidential (except for information relating to United States tax issues) and 

may not be reproduced in whole or in part.  These materials were designed for 

use by specific persons familiar with the business and the affairs of your 

company and TPHAM materials. 

 

When considering alternative investments, such as hedge funds and hedge 

funds of funds (collectively referenced in this document as “Hedge Funds”), 

you should consider various risks including the fact that some Hedge Funds use 

leverage and other speculative investment practices that may increase the risk 

of investment loss, can be illiquid, are not required to provide periodic pricing 

or valuation information to investors, may involve complex tax structures and 

delays in distributing important tax information, are not subject to the same 

regulatory requirements as mutual funds, often charge high fees, and in many 

cases the underlying investments are not transparent and are known only to 

the investment manager. 

 

 

About The Firm and Disclosure Statement  
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With respect to alternative investments, such as Hedge Funds, in general, you should be aware that: 

• Returns from some alternative investments, such as Hedge Funds, can be volatile 

• You may lose all or a portion of your investment 

• With respect to single manager products, the manager has total trading authority. The use of a single manager could mean a lack of diversification and higher risk. 

• Many alternative investments that include Hedge Funds are subject to substantial expenses that must be offset by trading profits and other income. 

• Trading may take place on foreign exchanges that may not offer the same regulatory protection as United States exchanges. 

With respect to an investment in a Hedge Fund, you should be aware that: 

• There is often a lack of transparency as to the underlying investments of Hedge Funds. 

• With respect to a hedge fund of funds, the fund’s manager has complete discretion to invest in various sub-funds without disclosure thereof to you or to us. Because 

of this lack of transparency, there is no way for you to monitor the specific investments made by the underlying hedge funds or to know whether the sub-fund 

investments are consistent with the hedge fund’s historic investment philosophy or risk levels. 

• A hedge fund of funds invests in other funds and fees are charged at both the fund and sub-fund level. Thus, the overall fees you will pay will be higher than you 

would pay by investing directly in the sub-funds. In addition, each sub-fund charges an incentive fee on new profits regardless of whether the overall operations of 

the fund are profitable. 

• There is no public secondary market for Hedge Funds interests. Transfers of interests are subject to limitations. The funds’ manager may deny a request to transfer 

if it determines that the transfer may result in adverse legal or tax consequences for the fund. 

 

A Hedge Funds’ Offering Memorandum or a registered money manager’s disclosure document (Form ADV Part 2A) describes the various risks and conflicts of interest 

relating to an investment and to its operations. You should read those documents carefully to determine whether an investment is suitable for you in light of, among other 

things, your financial situation, need for liquidity, tax situation, and other investments. 

 

Keep in mind that past performance of any investment is not necessarily indicative of future results. You should only commit risk capital to any investment product. 

Alternative investment products, including Hedge Funds, are not for everyone and entail risks that are different from more traditional investments. You should obtain legal 

and tax advice from your appropriate advisors before deciding to invest. 

 

The information herein is subject to change, without notice, at the discretion of TPHAM and TPHAM does not undertake to revise or update this information in any way.  

Unless otherwise stated, all statements are current as of March 2011.   

 

No investment process is free of risk and there is no guarantee that the investment process described herein will be profitable.   

 

Information contained herein regarding TPH Securities and Tudor, Pickering, Holt & Co. is intended for informational purposes only and is not meant to imply that TPHAM 

will receive support from, or consult with, those affiliated entities and/or their personnel (except to the extent that TPHAM personnel is also employed by those affiliated 

entities).  TPHAM and TPH Securities maintain a client relationship between the firms.  

 

Additional information regarding TPHAM may be found in its Form ADV Parts 1 and 2 available at www.adviserinfo.sec.gov. 

 

 

Disclosure Statement  
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