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Reservoir Reality:
Industrial History and Secular Force
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Inelasticity of Production
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Oil Production Spare Capacity
0

OPEC spare capacity has not increased meaningfully over the last 20 years in spite of increased spending
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OSX Technology Drives the Cost Curve

_—_4

Integrate reservoir and completion

tp increase maximum rate and

extend plateau production Optimize production and
intervention to minimize

Shorten drilling and
construction to accelerate

production start-up e Monitor production and extend

well life to flatten decline and
maximize recovery

Explore Appraise Construct Develop Plateau Produce Decline Produce Abandon Decommission

RS X"Refine well architecture and
e +*increase drilling efficiency to
\J ’ reduce capital expenditure
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Vital Statistics __
4

e Revenue S 14,396
Financial

EBITDA S 2,916

Operating Income S 1,712

Income from Continuing Operations S 760

Capital Expenditures S 1,524

Operati0n8| Product Offering Comprehensive

Number of Countries 100+

Employees 63,000+

Service Bases 910

Manufacturing Facilities 98

Three months ended March 31, 2012 annualized, except Capital Expenditures which are 2012 budget © 2012 Weatherford. All rights reserved.



Growth Company: Over a Decade of Continued Growth

2012E
$14.4B*

Artificial Lift & Production Optimization
Well Construction

Drilling Tools
2005 Completion

Re-Entry & Fishing

Stimulation & Chemicals
$4.3B

Pipeline & Specialty Services
Drilling Services

Artificial Lift Wireline
Well Construction Integrated Drilling
Drilling Tools

2000 Completion

Re-Entry & Fishing .
SlSB Stimulation & Chemicals 100+ Countrles

Pipeline & Specialty Services

Artificial Lift 63,000 Employees
Well Construction .

Drilling Tools , 50+ Countries

Completion ~

Re-Entry & Fishing 281000 Emp|0yees

11 Countries
~12,000 Employees

Three months ended March 31, 2012 annualized © 2012 Weatherford. All rights reserved. 7



Product and Service Portfolio: Breadth & Depth

Driling Evaluation
[Alumlnum-alloyrubular: 7{Well J [ G services
Drillpipe = Cementing products Consulting
Risers - Cemating phugs Software
= Cenlralizer placement software Traininy
- ~ = Degy o
Cementing services | = Float & stage equipment
e = Mechaical cementing products

Engineering services +—
Pumping services +—

[ Closed-loop drilling |

= Surge reduction systems
= Torque & drag reduction

Airdrilling *—

Downhole isolation systems: =
Fluid systems *-
Kick detection & control *—

= Drilling tools

= Performance drilling tools

= Power sections

- Tubuars & anding oo Logging-while-drilling
|« Drlingewithcasing ystems (LWD)

- Drilable casing bits Aointcs
r "'l’“”' packers [ Adimuthal resistivity

- Acoessary equipmen

- Annulus easing packers Formation testing

Completion Production Intervention
[ Completion chemicals I cased-hole completions | [ Artificial-lift systems }—ﬁfﬂ Chemical services ] {Pipe'i"" & :‘:’m:g}ﬁ ::vll‘c:.: pumping } Fishing services |
Engineering services [~ Downhole control valves Capillary jios > | = i ices +—| . " 1
Fuidnhioitors +—{ | |+ Flow control Inecionchemas - | | -+ Bicides e ppvaril Casingacis = | ||, Eojomens
Packer inhibitors *- * Colled tubing ) Continuous rod | |-+ Cementing aditives Membrane - + Engineering services Fishingjars | | L. Fiuid systems
Water - S e _Pieshly seres = I+ Completion additives Pipeline services ~ = Pumping services E“I”"gé%'::
« Sickine sot etiovabis b § *7 | [ Compressi i Abandonment = Hydraulic fracturing o __
- S R N pumpog psems | | |- riing aciives o Sooverpais - - Deta aoquiiion o oo
~ Suace pressure-contol equipment it | Engineared Cheristry services Inspection = « Enginesring sences ustings - | ] aliteral
~ Goalbed methane ~ Tubing hanger phgs Dowrhole monforing - - Anaytica esting Lek (ehchn s -, Eoment Casi . Systoms
-+ Core photograph « Viireine ik 4 = Capillary colled-fubing testing Piging * Fluid systems G VS
graphy s b ot niakes & ges separators « Cement analysis Precommissioning = = Fracturing/acidizing additives AR, b
[ Corestorage Hytesukc flow co Moks 2 = Customized chemiais & commissioning + Sand-control ‘ Extemal calch z * Leveld
-+ CT scanning |+ Packer systems s = Drling s esing Subsea precommissoning - - Chemicas e + One trip
— Enhanced oil recovery :mm o . E [. i I- analys L T - - Engineering serices m: mes 3 "+ Salective re-entry
- Formation flid analys's bl - .
= iiuld-phm b'hw\ot(rl’m « Cement relainers Gaslit |  Fack l: sting N E\u»dsystems - Junk baskefs -
ormation danmage evaluation - Ciculaing seeves Communicaion + = Producton chermicaldevelogment Chemical ceoning - - Sand contral servioes Mot =
-+ Frature sudis « Donmhole valves ‘solation devices Eftasnmnl Chemicals = . Migx ]
~ Geachemisiry » : Eemar;ﬂé p:iim Injection chemicals - = Fracturing additives Engineering senvioes — ﬁn‘ﬁ; :
=+ Ol & reservoir characterization . S:I'ITE ml-‘ ers \HP;_M 5)’??:;2\; : |+ Odor control Fluid systems — el |+ Accessories
[~ Petrographic analysis  Suellabl packers ""”“Lakg el -+ Pipeline chemicals Controlled botting = Swivels = —= Casing exit systems.
— Reservoir flow studies g Integrated process services = Und 2 - Shallow-angle:
Y s Safety systems Mandrels = = Process chemicals Leak tosing = nderreamers - Siandard
[~ Rock mechanics « Selfpiloting injection vaives Pack-off equipment = = Production chemicals Ol flushing = Washover equipment - .
= Routine core analysis - Surface-cortroled subsurace Specialysystes - -+ Production ntemediates " ki) - W"C'::':;::"s
{— Sedimentology salety valves Subsurface safety valves « |« Recyeling chemicals N Production & leavy-duty * -
« Shale rock propertes s - s e A Promchn e | produced-water systems wireling ishing - figedpa
. 5 . pecialty ir o
~+ Sorption properties it —| | Wastewater & water treatment Casing a“'gr!m":l“‘_’
[ Source ichness & malurty Jetsystems - Casing rollers =
[ Special core analysis ‘Openhole completions Mutiphase pumgs *

—* Wellsite stabilization & transport

Flow-assurance chemicals

Chemicals

H""m“"’ff“l“’“"‘"ﬁ'"g 7 = Inflatable production packers Imaging
F b | = S quipment Spectral gamma ray =
Rotating control devices «— - Straddies Standard triple combo
Underbalanced drilling = | |—= Integrated drilling rigs
= Heavy-duty
Downhole drilling products |—{ = b%z"fn‘zw
= Liner systems
= Accessories
Drilling fluids & | - Cementing systems
waste management i hangers
Drilling fluids +— = Liner hangers
Chemicals = = Liner packers
Engineering sarvices * = Running tools & accessories
Fluid systems = - Surface equipment
Mud pumps - - Tieback equipment
Drilling-waste management = * Mechanized rig systems
Containment & handing '-é”mm"m"gb‘
Recycling & recovery = . & drillipe tongs Integrated data systems =
Solids control « = Pipe-handing equipment Reaktime operations =
Treatment & disposal = * Positoning systems Dilling optimization

Engineered fluids management =

- Power longs

Electronic diiling recorders =
= Rig equipment sales
e

Geopressure consulting services =

Drilling servi '——

Directional &

S detection =
= Intemal casing patch Hole-stabiity monitoring =
- Openhole & cased-hole systems Kick detection =

Testing &
production services

[~ Drillstem test tools

[~ Early production facilities

[~ Life-offield production facilities

[~ Produced-water systems

=+ Tubing-conveyed perforating systems

e Wel

|| Wireline services

‘Adjustable gauge stabilzers + apenfotiek Undettelanced g -
Colec-ubing-drling BHAs = 7 Swellable well-construction
Directional surveying & survey technologies Formation evaluation
management = - Isolafion sysiems Auvanced formation-gas analysis «
Steerable drling motors + - Swellable packers Formaton-cuttings anlysis *
Well planning & engineering = ‘= Tubular running services Geoscience consulting Senioes =
Measurement-while-drilling (MWD) » - Bucking systems SOnwe ck sy =
Directional survey & gamma ray = i S:dn‘g mmn & drling systems
e e L
Mud pulse & EM telemetry « : ?dwu& lay-down machines
Rotary-stecrable systems (RSS) — o
b igh temperature =
Wotorized Wellhead systems |
Poirlhe.bi -

Verticaldriling systems =

hangets

Drillpipe protectors
Drillpipe wipers
Guides

Thread protectors
Tubular racking systems =

Casingltubing heads

Frac equipment

« Gate valves, actuators, chokes
Primaryfisolation rings

Rental & service tools
Secondarylannulus bushings
Tees & crosses

Tree caps

[~ Borehole seismic

* Check-shol suveys

« Microsaismic monitoring

- VSP surveys

[~ Cased-hole

- Casing inspection

= Cement evaluation

- Formation evaluafion

= Inlervention

= Perforating

= Production logging

- Propellant stimulation

i~ Open hole

= Acoustics

- Formation testing

- Imaging

= Nuclear magnetic resonance
= Porosity/lithology

= Resistivity

— Subsurface evaluation services

Multizone completion systems
Swellable packers

[~ Reservoir stimulation

{—= Data acquisition
~ Engineering services

Piston-ift systems -
Subsurface hydraulic pumps =
Surface systems =

Plunger lift *—
Accessories =
Bumper springs =
Controllers =
Lubricators =
Optimization equipment =
Plungers =

— Expandable sand control
« Expandable completion liners.
+ Expandable sand screens
{~* Gravel pack
[~ Inflow control devices
[ Reservoir isolation
= Expandable zonal isolation
= Swellable packers
{—= Sand-control pumping services
= Chemicals
- Engineering senvices
= Fluid sytems
- Agglomeration systems
+ Specialty screen
- Inteligent
= Muttifunction

= Equipment Prime movers *
[~ Fluid systems _ Combustion engines
o Electic motors =

Progressing cavity pumping *—
Acoessories =
Controllers -
M Do pang -
-+ Conventional well screen om‘mm?\?ﬁﬂm
= Metal mesh
. ‘Surface equipment =
' :;iupj::mg Regiprocating rod lift =—
= Wire wrap Pumping unit services =

Subsuriace fod pumps =
Sucker rods =—

AP grade =

AP1 pany rods *

CQuenched & lempered -

Sucker-rod connections =

Utrahigh stength =
Surface pumping units =

Conventional +

Enhanced geomelry units =

Long-stroke =

Low-profile *

Nitrogen-over-hydraulic «

Optimization equipment =

Casing swages =

Intemal patch -

Well abandonment
services

Casing jacks
Conductor removal

Chemicals [~ Cutting,boring and pinning
£1 eldoing - Downhole pressure sorvices
: g ;a}ﬁgple&:n il & temperalure sensors Rigless systems
B - Variabie-Speed drives * Cantilever system
P  Well survilance & analysis solware « Light duty work deck
g?n‘h"mmon = Contralsystoms - Puling and jacking urit
o s —Pump & fluid systems . ;E,E,U, sanels Fisinghniling f'm:ff’m” servies
CT production Horizontal mult - ' 2 - i
s m:::d‘jm prforatiip ikl '::: P:mPs I  Safety shutdonn Mﬂm Subsea services
+ CT stimulation EMWNEF:"S’E‘P_* = Safety-system field instruments. ke = Mechanical outside
CT velocity string - Workover . i single-trp tools
08 MP series = In-lubing completion = i
Data acquisition ~ Flow measurement - Well suspensionfiemporary
Parts & senice = = Custom solutions Kind. abandonment
Multiphase booster pumps. « Muliphase fowmeters In-tubing remedial =
Progressing cavity pumps ~ Portabl wel testing systems nnertore
. N Sand-control interventions =
Triplex pumps Subsea water-cut meters c
= Water-cut meters Thri-4bieg compicion *
3 interventions
ek gas o melers Thrutubing remedial =
= In-well, seismic sensor systems - Heawy-duty rod hooks
+ Architecture & construction 2 gemw&gauges = Tubing heoks & blocks
Field services + Optical & electronic sensing systems Ml power ur e
General industry * Pl iShumionhis pos Rihandl:m'
Mineral & aggregate = Temperature measurement systems acoessorios
Polyurethane casting [~ Software =
Refiing & petroshemical Silfece production - At analysis sl
Water process —J = Asset - Rod suivel
+ Water wells Early production faciities g * sy Wellbors cleaning = Suckerrod wrenches
i ion treaters - Rea i Tongs
Natural-gas line heaters '-‘ - Wl ,,;‘,;’n";"d;:,",‘%m Chemicals = Backup
Sand removal & Lol L Hydraulic systems. - ;‘:5‘?@93’ tubing
= Communication controllers Mechanical tools. . sterubing
i Open-head tubing
Conlrol systems - Suckertod
= Topside systems
L [ ]
© 2012 Weatherford. All rights reserved. 8



Infrastructure: Reach

International
500 Service Locations

North America
49 Manufacturing Facilities

Service Locations
Manufacturing Facilities

Employees

Latin Ame

Service Locations 111
Manufacturing Facilities 12
Employees 19%

Europe/West Africa/FSU

Service Locations 207
Manufacturing Facilities 19
Employees 25%

Middle East/North Africa/Asia

Service Locations 182
Manufacturing Facilities 18 RIO DE JANEIRO
Employees 26%

Total Service and

. —_ 1,008 ° )
Manufacturing Facilities Weatherford locations

. Regional offices
@ Corporate headquarters

© 2012 Weatherford. All rights reserved.



International Infrastructure: A Typical Operation

© 2012 Weatherford. All rights reserved.



Where Do We Belong?

v

[ Exploration & Production ]
Upstream ]
Offshore and Four Multinational Rigs and Ri
OCTG Subsea Integrated NAM g g
. OEM
Support Companies

Reservoirs ]

© 2012 Weatherford. All rights reserved.
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What Makes Us Different?

e Predominantly land

Oil bias

e Low market saturation

Limited overlap

Differentiating technology

© 2012 Weatherford. All rights reserved.
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What Moves Us Specifically

* Geographic Saturation
* Focus on Production

e Unconventionals

© 2012 Weatherford. All rights reserved.



Value Drivers: Geographic Saturation

Natural level =5% - 7%

North America

§7.0B*

~4.4% E&P
Expenditure**

International

$7.4B*

~1.7% E&P
Expenditure**

*Revenue — Three months ended March 31, 2012 annualized
**Barclays Capital © 2012 Weatherford. All rights reserved. 14



Focus on Production

.

e Secular

—  Aging of exploited reservoirs = deeper/hotter/less productive, heavier, greater maintenance, technology and service demands

—  Shale

—  HeavyQil

e Market Leadership — Core Business
—  Allforms of lift
—  Global footprint
—  Continued growth — Eastern Hemisphere expansion
—  Strong technology, continued innovation — hardware, software

—  Providing both individual lift and integrated production management systems

= 350,000 wells under our real-time production management platform

e Magnet for other Production related services
—  Formation Evaluation
—  Completion

—  Stimulation

© 2012 Weatherford. All rights reserved.



Unconventional Resources

Conventional
Oil and Gas

Tight Gas Heavy Oil
CBM Bitumen
Shale Gas Oil Shales
Hybrid Shales Tight Oil

Increasingly hard or laborious to develop
Increasing Cost and Technology

Global Perspective

e Scarcity of conventional resources will lead to unconventional resources playing an increasing role in supply growth

e Unconventional projects will rival offshore projects in total investment, due to large number of wells and extensive surface facilities

© 2012 Weatherford. All rights reserved.



Value Drivers: Varying Unconventional Resources

e Heavy Oil:
Reservoirs with < 22° API, 100 centipoise oil
— Composed of Heavy, Extra Heavy and Bitumen classifications
— Multiple production methods depending on type and depth — cold to thermal

— Typically sands, often shallow

e Shale Liquids:
Same reservoir characteristics as Shale Gas (low porosity, ultra-low
permeability)

— Either high associated condensate content (wet gas) or containing oil as the
primary hydrocarbon

e Shale Oil:
Same reservoir characteristics as Shale Gas (low porosity, ultra-low
permeability)
— Thick organic rich formations, source rock is the reservoir

— Require extensive stimulation and predominantly horizontal wells to produce

e Tight Qil:
Same reservoir characteristics as Tight Gas

— Conventional reservoirs containing saturated oil

— Benefit from hydraulic fracturing and associated completion techniques to
recover reserves

— Often multi-zone (stacked reservoir) type environments

¢ Tired Oil:
Conventional reservoirs with conventional characteristics

— Late in production life where oil has been bypassed by conventional recovery
techniques

— Novel formation evaluation and fit for purpose drilling/sidetrack/intervention
techniques are required and applied to access and produce these reserves

4

e Tight Gas Reservoirs:
Low porosity and low permeability reservoirs

— Typically require stimulation to produce

— Multiple stacked reservoirs, Majority sand, though increasing tight carbonates

¢ Coalbed Methane / Coal Seam Gas:
Gas is produced from coal seams

— Must reduce pressure by pumping water before gas produced
— Typically < 1,000 m depth

¢ Shale Gas:
Low porosity, extremely low permeability reservoirs
— Thick organic rich formations, source rock is the reservoir

— Require extensive stimulation and predominantly horizontal wells to produce

Dictates specificity,

breadth and integration
of distinct technologies

© 2012 Weatherford. All rights reserved. 17



Strategic Partnering: Outpacing Secular Growth

Well Construction
Directional Drilling

Sucker Rods

Well Construction

Pumping Units
Directional Drilling
Rental Equip

T™ . .
I(-SionYevzlgozl) Fishing

Completions

Outpacing Market Growth

Rod Pumps \

Q1'08 Q2'08 Q3'08 Q408 Q1'09 Q209 Q3'09 Q4'09 Q110 Q2'10 Q310 Q410 Q111 Q211 Q@311 Q411

© 2012 Weatherford. All rights reserved. 18



Unconventionals: Disproportionate Importance of Technology

Drilling services: optimize directional
drilling, a key enabler of shale development

_

Closed-loop drilling: mitigate a range of hazards
in conventional, unconventional reservoirs

I

M
.
e

b

Technology Differentiation

MotorySteerable™ System

Total Depths™ Services

Wellhead systems: reduce wellhead
time, simplify

Spectral Azimuthal
Gamma Ray (SAGR™) LWD

+

= e
[ weit Construction |

e
[ Etastomer products

Laboratory services: obtain, verify

\—‘— Drilling
reservoir data

LWD: optimize geosteering, obtain
reservoir data while drilling

2

B
Surface logging systems: support geosteering; -
locate brittie and hence more “fracable” zones;
identify swest spols to oplimize well placement <

Surface Gas Chromatography

Wireline services: acquire reservoir
data with or without wireline
(openhole services)

o
s
L
I

Testing and production services: acquire 3
data (formation fluid properties, flow rates and
permeability) to help assess the commercial potential
of a reservoir (exploration and appraisal well testing)

I a—

Core Analysis

[ 6_ 1

Cased-hole and openhole completions:
enhance efficiency of stimulation programs &

at Well Site

Perforating services: overcome challenges = n
imposed by factors such as highly deviated et
wellbores to meet perforating objectives

=

)
Engineered Chemistry® services: Artificial-lift systems: minimize the
liquid frac additives and production cost of recovering fracturing fluids Fl
chemicals g
g Pipeline & specialty services Pump & fluid systems

Memory Cross Dipole

Sonic & Micro-imaging

Casing exits and multilaterals: save valuable
time when departing from the main wellbore

(

efficiently, minimizing nonproductive time

4

[ Fishing services: remove wellbore obstructions

I

O_HJ

Thru-tubing services: optimize interventions
inside or below a well's proguction tubing

Openhole Zonal isolation

Smart Sleeves

——

Well abandonment services |

p— =
Well servicing

Artificial Lift

Production Optimization

© 2012 Weatherford. All rights reserved. 19



Near-Term View [ '

© 2012 Weatherford. All rights reserved.



Near-Term View

North America e Strength around liquids

e Retrenchment of gas

Latin America e Strength in Argentina, Colombia, Mexico and Venezuela

Eastern Hemisphere * Strengthin Russia

e Strength in Asia driven by China and Australia
* Progress in the Middle East primarily driven by Saudi Arabia and Kuwait

¢ Increased focus on exploration of unconventional plays

© 2012 Weatherford. All rights reserved. 21



Future Value Creation

e Long Technology
e Harvest immaturity

e Focus on Production and Unconventionals

e Discipline as a Core Value

e Financial Value:
— Top line growth
— Maximize margins

— Utilization of capital

© 2012 Weatherford. All rights reserved.
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Multi-Year Financial Objectives

Growth Targets

Revenue:

20% per annum, similar to past five years

Margin Expansion
(EBIT)

Recent Peak:

Recent Trough:

NAM = 29.8%
International = 25.2%

NAM = negative
International = 5%

Capital Efficiency

Working Capital:
Capex:

Capital Intensity of Growth:

38% of revenue to 30%*
10% — 15% of revenue

~0.70 cents per dollar of revenue

Return Expansion

Targeted ROCE > 20%

Bernard Duroc-Danner: “Improving our returns and managing our capital more efficiently are strategic

imperatives of this Company. We expect to achieve this without losing the traditional growth and entrepreneurial

strengths we are known for.”

*Q1 2012 at 34.6%

© 2012 Weatherford. All rights reserved.
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Multi-Year Financial Objectives Continued

Working Capital

Targeted DSO: 76 days*

Targeted DSI: 75 days**

Improve Returns

Improve Capex Returns

Capital Efficiency: Generate FCF 2013
Increase Margins: Disciplined structure not just about growth
Taxes Remediation

* Q12012 DSO: 84 days
**Q1 2012 DSI: 83 days

Lower Tax Rate

Multi-Year tax optimization

© 2012 Weatherford. All rights reserved. 24



This presentation contains forward-looking statements within the meaning of the Private Securities
Litigation Reform Act of 1995 concerning, among other things, Weatherford’s prospects for its
operations, expectations regarding future financial results and the resolution of our remediation of
our material weakness in internal controls over financial reporting of income taxes, which are subject
to certain risks, uncertainties and assumptions. These risks and uncertainties, which are more fully
described in Weatherford International Ltd.s reports and registration statements filed with the SEC,
include but are not limited to the impact of oil and natural gas prices and worldwide economic
conditions on drilling activity, the outcome of pending government investigations and litigation, our
ability to maintain robust internal controls over financial reporting, the demand for and pricing of
Weatherford’s products and services, domestic and international economic and regulatory conditions,
changes in tax and other laws affecting our business, results of our tax planning efforts, effects of
extreme weather conditions and global political instability. Should one or more of these risks or
uncertainties materialize, or should the assumptions prove incorrect, actual results may vary

materially from those currently anticipated.

© 2012 Weatherford. All rights reserved.
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